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DISCLOSURE DOCUMENT

(Asrequired under Regulation 14 of the SEBI (Portfolio Managers) Regulations, 1993)

(i)

(i1)

(iii)

(iv)

(v)

This Document has been filed with the Securities and Exchange Board of India
along with the certificate in the prescribed format in terms of Regulation 14 of the
SEBI (Portfolio Managers) Regulations, 1993.

The purpose of the Document isto provide essentia information about the Portfolio
Management Services (PMS) in amanner to assist and enable the investors in
making informed decisions for engaging Quest Investment Advisors Pvt. Ltd. asa
Portfolio Manager.

The necessary information about the Portfolio Manager, required by an investor
before investing, is provided in the Document and the investor is advised to retain
the Document for future reference.

The details of Principal Officer designated by the portfolio manager are as under:

Name: Mr. Bharat Sheth
Address: 188/3, Gurukrupa Building, First Floor,
Jain Society, Next to Jain Temple,
Sion (West), Mumbai — 400 022.
Telephone No.: 91 22 2407 0493/2402 1586
E-mail: guest@questinvest.com

This disclosure document is dated March 23, 2017.
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1) Disclaimer clause:

This Document has been prepared in accordance with the SEBI (Portfolio Manager)
Regulations, 1993 as amended from time to time and filed with SEBI. The
document has neither been approved nor disapproved by SEBI nor has SEBI

2)

certified the accuracy or adequacy of the contents of the Document.

Definitions:

() Definitions:

TERM

DESCRIPTION

Aqgreement

Means Agreement executed between the Portfolio
Manager and its Client for providing Portfolio
Management Services and shall include all schedules
and annexures attached thereto and any amendments
made to this Agreement by the partiesin writing.

Bank Account

Means one or more deposit or other accounts opened in
name of Portfolio Manager or Clients, maintained and
operated by the Portfolio Manager with any of the
Scheduled Commercial Banksin respect of the funds
placed by the Clients.

Board

The Securities and Exchange Board of India constituted
under the SEBI, Act 1992.

Board of Directors

The Board of Directors of Quest Investment Advisors
Private Limited

Client

Means any Body Corporate, Partnership Firm,
Individual, HUF, Association of Persons, Body of
Individuals, Trust, Statutory Authority, LLPs or any
other person who entersinto an Agreement with the
Portfolio Manager for managing its Portfolio / Funds.

Companies Act

The Companies Act, 2013 read with the Companies Act,
1956, as amended from time to time.

Custodian A Custodian registered with Board under SEBI
(Custodian of Securities) Regulations, 1996, as amended
from time to time.

Depository A depository registered with SEBI under the SEBI

(Depositories and Participants) Regulations, 1996 as
amended from time to time.

Depositories Act

The Depositories Act, 1996 as amended, from time to
time.

Depository Participant

A Depository Participant as defined under the
Depositories Act, 1996, as amended from time to time.

Disclosure Document

This Disclosure Document for offering Portfolio
Management Services

Equity Shares

Equity shares of alisted (Listed on BSE/ NSE) / unlisted
company.
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Fll

Foreign Institutional Investor (as defined under SEBI
(Foreign Institutional Investors) Regulation, 1995)
registered with SEBI under applicable lawsin India

Funds

M eans the monies managed by the Portfolio Manager on
behalf of the Client pursuant to this Agreement and any
further monies placed by the Client, the proceeds of the
sale of the Portfolio and interest, dividend or other sums
arising from the assets, so long as the same are managed
by the Portfolio Manager.

Indian GAAP

Generaly Accepted Accounting Principlesin India

. T.ACT

The Income Tax Act, 1961, as amended from time to
time.

Memorandum /
Memorandum of
Association

The Memorandum of Association of Quest Investment
Advisors Private Limited.

NRI / Non Resident
Indian

Non-Resident Indian is a person resident outside India,
as defined under FEMA and who isacitizen of Indiaor
aperson of Indian Origin under FEMA (transfer or offer
of security by a person resident outside India)
Regulations, 2000.

Portfolio Manager

Means Quest Investment Advisors Private Limited,
having SEBI Registration No. as INPO00001421 for the
purpose of this document having registered office at
188/3, Gurukrupa Building, 1st Floor,

Jain Society, Next to Jain Temple,

Sion (West), Mumbai — 400 022.

Portfolio

Means Securities and / or Funds managed by the
Portfolio Manager on behalf of the Client pursuant to an
Agreement and includes any Securities and / or Funds
further placed by the Client for being managed pursuant
to the Agreement and also includes Securities acquired
by the Portfolio Manager through investment of Funds,
bonus/ rights shares in respect of Securities forming
part of the Portfolio and includes any accruals arising
from investment of Portfolio.

Promoters

Mr. Ajay Sheth and Mrs. Bina Sheth

“QIAPL” or “The
Company” or “Our
Company” or “Quest
Investment Advisors
Private Limited” or

Quest Investment Advisors Private Limited, a private
limited company incorporated under the Companies
Act, including successors, assigns.

“Quest”

RoC Registrar of Companies, Maharashtra, located at
Mumbai.

SEBI Act Securities and Exchange Board of IndiaAct, 1992, as

amended from time to time

SEBI Regulations

Securities and Exchange Board of India (Portfolio
Managers) Regulations, 1993, as amended from time to
time
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Securities Means shares (whether dematerialized or otherwise),
scrips, stock, Central Government securities, bonds,
negotiabl e instruments including usance bills of
exchange, trade bills, deposits or other money market
instruments, rights, warrants, convertible debentures,
non-convertible debentures, unsecured redeemable non-
convertible bonus debenture, fixed return investments,
floating rate instruments, equity shares and equity linked
instruments or other marketable securities of alike
nature in or of any incorporated company or other body
corporate, derivative instruments, options, futures,
swaps, commercial paper, certificates of deposits, units
issued by Unit Trust of Indiaand mutual funds,
mortgage backed or other asset backed securities issued
by any institution or corporate, cumulative convertible
preference shares issued by any incorporated company
and securities issued by the Central Government or a
State Government or any other securities that may be
issued from time to time.

Therisk Therisk, asin financial terms, involves the differencein
the actual return against the expected return. In addition,
the Portfolio is subject to different risks as enumerated
under the Para— “The Risk Factors” herein below.
“We” “Us” “Our” Unless the context otherwise requires, refersto as Quest
Investment Advisors Private Limited.

(i) Abbreviations:

Abbreviation Full Form

BSE Bombay Stock Exchange Ltd., Mumbai

DP Depository Participant

FEMA Foreign Exchange Management Act

FIMDA Fixed Income Money Market and Derivatives
Association of India

GOl Government of India

NAV Net Asset Vaue

NSE National Stock Exchange of India Ltd.

PMS Portfolio Management Service

SEBI The Securities and Exchange Board of India

Words and expressions used in this Disclosure Document and not defined shall be
interpreted according to their general meaning and usage. The terms and definitions are
inclusive and not exhaustive and they have been included only for the purpose of clarity.
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3)

Description:
(1) History, Present Business and Background of the Portfolio Manager:

Quest Investment Advisors Private Limited (Quest) was originaly incorporated as
Quest Securities Company Private Limited on April 30, 1992 as a subsidiary
company by Quest Equity Research Company Private Limited, to carry on the
business of Equity Research, Investment Advisory and provide research content. Mr.
Ajay Sheth (B.Com., FCMA) and his wife Bina Sheth (B.Com) were the founders of
Quest Equity Research Company Private Limited.

The Company changed its name from Quest Securities Company Private Limited to
Quest Investment Advisors Private Limited to more appropriately describe the scope
of its activities, w.e.f. March 26, 2003. Quest Equity Research Company Private
Limited, the holding company was merged with Quest w.e.f. April 1, 2003 in order
to obtain the benefits of scale and synergies of operations and to carry on the business
more efficiently and economically.

Quest is registered as a Portfolio Manager with SEBI vide registration No.
INPO00001421 under SEBI (Portfolio Managers) Regulations 1993 since October
16, 2005.

Since 1992, Quest has been in business of equity research and providing research
Content. Quest has provided servicesto FlIs like Peregrine Asset Management, Van
Eck Global, Montrose Advisors Inc. A/C Select India L.P., Amansa Capital,
Investment Research & Information Services (Mylris.com), domestic mutua funds
like Reliance Capital Asset Management, portfolio managers like Kotak Securities
and Gegjit BNP Paribas Financial Services Ltd.

Since October 2007, Quest is running Portfolio Management Services (PMS) called

“QuestPMS” for its Clients, by providing discretionary Portfolio Management
Services.

(i) Promoter s of the Portfolio Manager, directors and their background
The Board of Directors:
The present Board of Directors of the Company consists of the following Directors:

Mr. Ajay Sheth
Mrs. Bina Sheth

Promoters:

The Company’s present promoters are Mr. Ajay Sheth and Mrs. Bina Sheth and their
details are given as under:

Ajay Sheth (B. Com., FCMA) has vast experience in corporate sector having
spent over 12 years (from 1976 to 1987) mainly with two major multinational
companies — P&G (FMCG) and Hoffmann La Roche (Pharma) in their costing,
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management accounting, MIS, budgetary control & planning divisions. He left the
MNC job and started off on his own from 1987 into equity research and investment
advisory services.

Bina Sheth (B. Com.) is in charge of accounts and administration and other
day-to-day matters of the company.

(iii)
(iv)

Group companies.  Nil

Details of services being offered: Discretionary/Non-

discretionary/Advisory

The Portfolio Manager is currently offering discretionary Portfolio

Management Services.

4) Penalties, pending litigation or proceedings, findings of inspection or
investigation for which action may have been taken or initiated by any
regulatory authority:

Sr.
No.

Nature

Details

(i)

All cases of penaltiesimposed by the Board or the directions
issued by the Board under the Act or Rules or Regulations
made thereunder.

None

(ii)

The nature of penalty/directions.

Not Applicable

(iii)

Penalties imposed for any economic offence and/or for
violation of any securities laws.

None

(iv)

Any pending materia litigation/legal proceedings against the
Portfolio Manager/key personnel with separate disclosure
regarding pending criminal cases, if any.

None

(v)

Any deficiency in the systems and operations of the Portfolio
Manager observed by the Board or any regulators agency.

None

(vi)

Any enquiry/ adjudication proceedings initiated by the Board
against the Portfolio Manager or its directors, principal
officers or employee or any person directly or indirectly
connected with the Portfolio Manager or its directors,
principal officers or employee under the Act or Rules or
Regulations made thereunder.

None

5) Services Offered:

Quest is currently offering discretionary Portfolio Management Services, mainly in
equities.
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Thefollowing generic activitieswill govern the PM S:

¢ Discretionary Portfolio Management Services:

Under this service, the Portfolio Manager will decide, based on its
professional expertise, about investment in and liquidation of, one or more or
al investments.

Execution of its decisions will be done within the investment objectives.

Clients will be informed about transactions after they are executed at time
intervals and at frequencies as laid down in the agreement or as mutually
agreed with Clients.

The fees payable under this service are provided in the agreement and the
same will be collected / deducted by the Portfolio Manager in the manner so
provided in the agreement.

The Portfolio Manager will have custody of both, the Funds and the Securities
invested on behalf of the Clients through Custodian.

Other terms are provided for in detall in the Agreement to be entered into
between the Client and the Portfolio Manager.

The investment objectives and policies laid down herein below apply to al services
of the Company, which are discretionary in nature, and the same will apply to all
investments/ disinvestments.

¢ Investment Objectives:

The primary investment objective of the Portfolio Manager is to maximize
absolute returns over atimeframe of 3-5 years and protect capital of Clients
by making investment of Clients’ Portfolio in quality companies. However,
as investments may involve different types of risk / return tradeoffs, there
cannot be any assurance or guarantee with respect to the return or principal.

¢ Investment Policies:

The investment process will be guided by the following broad policies:

Fundamental research for investment / disinvestment decisions.
To invest in fixed income securities / mutual fund as and when required.

¢ Corelnvestment Strategy:

Identify under researched small/mid-cap company whoseintrinsic valueisyet
to be discovered by the market

Look for fundamentally sound companies that are coming out of slow growth
phase vs their long period averages and are moving into much higher growth
trajectory
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Construct a reasonably concentrated Portfolio and nurture the investment as
aprivate equity investor over 3-5 years

Remain invested though company’s journey from being a small/mid-cap to a
large mid-cap - gaining from earnings growth, P/E expansion and price
discovery

I nvestment philosophy:

Invest in growth-oriented stocks of companies managed by quality
management. Such stocks may not perform in theinitial investment phase but
have potential of delivering high absolute return over 3-5 years’ time frame.

In order to redlise full potentia of investments, a period of 3-5 years is
considered most appropriate and that defines our time horizon of long-term
investing. This is also typical of most good stocks that fit into QuestPM S
investment philosophy, as these deliver high absolute return over this
timeframe. These stocks are not driven by short term triggers and have more
to do with natural progression in their performance parameters. It is a game
of endurance and, not of earning a quick buck where probability of
succumbing to conflicting pressuresisvery high. A long-term strategy proves
most effective while investing in equities, as time moderates the impact of
short-term fluctuations in the stock market. For investors adhering to a
disciplined, long-term, buy-and-hold investment strategy, stocks have proven
to be a superior way to create, preserve and grow the wealth.

Bottom-up approach for stock selection.

Stress on quality equity research as backbone to investment.

Emphasis on a gap between market price and intrinsic value at the time of
BUY provides good margin of safety. This reduces the risk inherent with

equity investments, while simultaneously ensuring that investors earn high
absolute returns over long-term.

List of Product offerings

A.

a)

b)

d)

QUESTPMSFLAGSHIP PORTFOLIO:

Investment Theme: Bottom-up approach to investing. Invest in high conviction
ideas that are likely to witness growth in revenues and/or margins and may also
benefit from re-rating of stock over aperiod of 3-5 years

Investment Horizon: 4 Y ears

Portfolio Construct: Typically invest in low teens to high teens number of
stocks. However, the actual number may vary depending on market
circumstances.

Product Variant: Multi/Multi 2 is solely for Clients introduced by Kotak
Mahindra Bank
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6)

B. QUESTPMSFOCUSPORTFOLIO:

a) Investment Theme: Invest in high conviction ideas, with limited downside but
huge upside. Private Equity approach to investing in growth stock.

b) Investment Horizon: 4 Years

c) Portfolio Construct: Typically invest in 6 to 9 stocks on an average. However,
the actual number may vary depending on market circumstances.

Risk Factors:

Securities investments are subject to market and other risks and consequently, the
Portfolio Manager makes no guarantee or assurance that the objectives set out in this
document/ the Agreement shall be accomplished.

The value of the Portfolio may increase or decrease depending upon various market
forces and factors affecting the capital markets as well as de-listing of Securities,
market closure, relatively small number of scrip accounting for large proportion of
trading volume. Consequently, the Portfolio Manager makes no assurance of any
guaranteed returns on the Portfolio.

Past performance of the Portfolio Manager does not guarantee its future performance.

The Client stands a risk of loss due to lack of adequate external systems for
transferring, pricing, accounting and safekeeping or record keeping of Securities.
Transfer risk may arise due to the process involved in registering the shares, physica
and demat, while price risk may arise on account of availability of share price from
stock exchanges during the day and at the close of the day.

Thefollowing is anindicative list of some of the risks associated with the Securities:

(i) Equity and Equity Related Risks: Equity instruments carry both company
specific and market risks and hence no assurance of returns can be made for
these investments. While the Portfolio Manager shall take all reasonable steps
to invest the funds in a prudent manner in such instruments, such decisions
shall not always proveto be profitable or correct. Consequently, the Client shall
assume any loss arising from such decisions. The Investment made by the
Portfolio Manager are subject to risks arising from the Investment objective,
Investment strategy and asset allocation.

(i)  Macro-Economic risks. Overall economic slowdown, unanticipated
corporate performance, environmental or politica problems, changes to
monetary or fiscal policies, changes in government policies and regulations
with regard to industry and exports may have direct or indirect impact on the
investments, and consequently the growth of the Portfolio.

(iii)  Liquidity Risk: Liquidity of investmentsin equity and equity related securities
are often restricted by factors such as trading volumes, settlement periods and
transfer procedures. If a particular security does not have a market at the time
of sale, then the scheme may have to bear an impact depending on its exposure



@) QuestPMS

(iv)

(v)

(vi)
(vii)

(viii)

(ix)

(x)

(xi)

to that particular security. While Securities that are listed on a stock exchange
generally carry alower liquidity risk, the ability to sell these investments is
limited by overall trading volume on the stock exchange. Money market
securities, while fairly liquid, lack a well develop secondary market, which
may restrict the selling ability of such securities thereby resulting in aloss to
the Portfolio until such securities are finally sold.

Credit Risk: Debt securities are subject to the risk of the issuer’s inability to
meet the principal and interest payments on the obligations and may also be
subject to the price volatility due to such factors as interest sensitivity, market
perception, or the credit worthiness of the issuer and general market risk.

Interest Rate Risk: is associated with movements in interest rates, which
depend on various factors such as government borrowing, inflation, economic
performance etc. The value of investments will appreciate/depreciate if the
interest rates fall/rise. Fixed income investments are subject to the risk of
interest rate fluctuations, which may accordingly increase or decrease the rate
of return thereon.

Actsof State, or sovereign action, acts of nature, acts of war, civil disturbance.

The Client stands the risk of total loss of value of an asset which forms part of
the Portfolio or its recovery only through an expensive legal process due to
factors which by way of illustration include default or non-performance of a
third party, company’s refusal to register a Security due to legal stay or
otherwise, disputes raised by third parties.

Derivative Risks: The derivatives will entail a counter party risk to the extent
of amount that can become due from the party. The cost of hedge can be higher
than adverse impact of market movements. An exposure to derivatives in
excess of hedging requirements can lead to losses. An exposure to derivatives
can also limit the profits from a genuine investment transaction. Efficiency of
a derivatives market depends on the development of a liquid and efficient
market for underlying securities and also on the suitable and acceptable
benchmarks.

Reinvestment Risk: Thisrisk arises from the uncertainty in the rate at which
cash flows from an investment may be reinvested. This is because the bond
will pay coupons, which will have to be reinvested. The rate at which the
couponswill bereinvested will depend upon prevailing market rates at thetime
the coupons are received.

Non-Diversification Risk: The risk arises when the Portfolio is not
sufficiently diversified by investing in awide variety of instruments.

Mutual Fund Risk: Thisrisk arises from investing in units of Mutual funds.
Risk factors inherent to equities and debt securities are aso applicable to
investments in mutual fund units. In addition, events like change in fund
manager of the scheme, take over and mergers of mutual funds, foreclosure of
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(xii)

(xiii)

(xiv)

(xv)

(xvi)

(xvii)

(xviii)

schemes or plans, change in government policies could affect performance of
the investment in mutual fund units.

Market Risk: Market values, liquidity and risk : return profile of investments
(investment characteristics) in equities are likely to fluctuate depending on
performance of the industry, national and international economies, regulations
and changes therein - domesticaly and internationally, events that are of
significant impact such as war, terrorism, sanctions and trade embargoes,
natural calamities, acts of God etc. Market values, liquidity and yields of fixed
and variable income instruments are likely to fluctuate depending on the
prevailing interest rates in the market, liquidity preferences, impact cost
changes, re-ratings of theissuer or the instruments, competing instruments, etc.

Stock Specific Risk: Performance of the issuer companies will have
significant influence on market prices of its securities. Thiswill further depend
on, in addition to external factors, its own ability to perform, management,
changes therein, etc. These are known as internal risks.

Transaction and Settlement Risk: The Portfolio faces additional risks such
as timing risks, short delivery or delayed delivery from markets, reduced
liquidity, etc.

Portfolio Manager Competency Risk: The Portfolio faces risks based on
management and operational efficiencies and controls of the Portfolio Manager
i.e. the risk is based on ability of the Portfolio Manager in identifying
opportunities or migudging trends and late investments and / or early
liguidations, either at aloss or at reduced profits, or misudging opportunities
completely.

Allied Service Provider Risk: The Portfolio faces risks due to other service
providersthat the Portfolio Manager may engage to render the services such as
banking, broking, clearing and settlement, Custodian services, courier services,
auditing services etc.

Portfolio Allied Operations Risk: The Client aso faces risks from usage of
technology for recording transactions and accounts, communication of
information to and fro, data computing and storage, leakages of data /
information from various points including a the Portfolio Manager’s
operations etc.

Regulatory Risk: Changes made by the government in any of the policy
parameters, including in respect of taxation, etc., that affect working of
companies have positive/ negative impact on market prices of those stocks and
to that extent, in the value of the Portfolio. Such changes may also apply to the
manner in which Portfolio is being operated and on taxability of profits made
on divestment, tax treatment for dividends, etc.

10
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7)

(1) Client Representation:
No. of Funds managed Discretionary / Non-

Category of Clients | Clients (Rs.in crores) discretionary
Associates/ group Nil Nil Not Applicable
companies
Last 3 years
Others
As at 28" February, 713 1,230.72 Discretionary
2017 (Unaudited)
Asat 31% March, 504 604.83 Discretionary
2016 (Audited)
Asat 31% March, 487 523.90 Discretionary
2015 (Audited)
Asat 31% March, 147 179.70 Discretionary
2014 (Audited)
Total
As at 28" February, 713 1,230.72 Discretionary
2017 (Unaudited)
Asat 31% March, 504 604.83 Discretionary
2016 (Audited)
Asat 31% March, 487 523.90 Discretionary
2015 (Audited)
Asat 31% March, 147 179.70 Discretionary
2014 (Audited)

(i)  Completedisclosurein respect of transactionswith related partiesas per

the standards specified by the Institute of Chartered Accountants of

India.

The Company has entered into following related party transactions during the
period April 1, 2015 to March 31, 2016 (as extracted from the audited
accounts of the company for the year ended 31% March, 2016)

Mr. Ajay Sheth

Mrs. Bina Sheth

Director, Key Managerial Personnel & has interest in
the voting power of the Company
Director, Key Managerial Personnel & has interest in
the voting power of the Company

11




@) QuestPMS

8)

Quest Foundation

Mrs. Jyotsna Thakkar Relative of Ajay Sheth

Entity over which Key Managerial Personnel has
Significant Influence

(Rs. in lakhs)
Director, Key Managerial Personnel
& hasinterest in voting power inthe | Relative
Company that gives control of Mr.

Mr.Ajay | Mrs.Bina | Quest Ajay
Nature of Transaction | Sheth Sheth Foundation Sheth Total
Manageria 83.32 41.34 - -|  124.66
Remuneration
Rent Paid 1.40 - > 8 1.40
Donations Paid - - 500.00 - 500.00
Management Fees - - - 2.40 2.40
Received
Amount Outstanding at the end of the year
Manageria 47.66 17.67 - - 65.33
Remuneration

The Financial Performance of the Portfolio Manager (based on audited

financial statements):

The following table sets forth our selected financial information as of and for the
fiscal years ended March 31, 2016, 2015 and 2014 as extracted from the audited
financial statements. These financial statements have been prepared in accordance
with Indian GAAP and the Companies Act.

(Rs. in lakhs)
Asat Asat Asat
March 31, March 31, March 31,
Summary of Assetsand Liabilities 2016 2015 2014
l. EQUITY AND LIABILITIES
1 Shareholders’ funds
@ Share capital 5.00 5.00 5.00
(b) Reserves and surplus 5,815.47 5,857.48 4,145.30
Total (A) 5,820.47 5,862.48 4,150.30
2 Non-current liabilities
€) Deferred tax liabilities (Net) 3.73 - 23.47
(b) Other long term liabilities - - 38.07
(© Long term provisions 17.64 17.05 13.34
Total (B) 21.37 17.05 74.88
3 Current liabilities
) Trade payables 264.93 514.42 205.95
(b) Other current liabilities 22.54 34.90 40.88
(© Short-term provisions 4.85 93.28 5.44

12
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Total (C) 292.32 642.60 252.27
TOTAL(A+B+C) 6,134.16 6,522.13 4,477.45
. ASSETS
Non-current assets
1 €) Fixed assets
() Tangible assets 602.34 661.49 717.34
(ii) Intangible assets 540.10 21.47 125.45
(iii) Capital Work-in-progress 2.29 - -
(b) Non-current investments 3,244.85 2,196.00 2,775.88
(c) Deferred tax asset (Net) - 17.53 -
(d) Long-term loans and advances 60.47 25.67 182.07
Total (D) 4,450.05 2,922.16 3,800.74
2 Current assets
@ Trade receivables 416.21 1,077.35 349.85
(b) Cash and cash equivalents 1,226.16 2,436.51 296.39
(© Short-term loans and advances 28.22 41.95 17.82
(d) Other Current Assets 13.52 44.16 12.65
Total (E) 1,684.11 3,599.97 676.71
TOTAL(D+E) 6,134.16 6,522.13 4,477.45
(Rsin lakhs)
For theYear | For theYear For the
ended ended Year ended
March 31, March 31, March 31,
Summary of Profit and Loss I nformation 2016 2015 2014
l. Revenue from operations 1,029.21 1,470.08 482.78
[1. | Otherincome 499.31 3,212.52 106.57
[11. | Total Revenue(l +11) 1,528.52 4,682.60 589.35
V. | Expenses:
Employee benefits expense 378.17 544.66 231.77
Finance costs 3.50 6.56 0.01
Depreciation and amortization expense 78.86 205.34 70.18
Donations & Contibution 720.06 643.84 21.51
Referral Fees 258.06 1,082.99 88.85
Other expenses 110.73 101.03 228.80
Total Expenses 1,549.38 2,584.42 641.12
v. | Profit/(Loss) beforetax (111-1V) (20.86) 2,098.18 (51.77)
Vv|. | Tax expense:
(i) Current tax 89.00 427.00 13.00
(i) MAT Credit Availed (89.00) - -

13
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(if) Short/(excess) provision for taxe (0.12) - (0.51)
relating to prior years

(iii) Deferred tax 21.26 (41.00) 11.49

VII | Profit/(Loss) for theyear (V-VI) (42.00) 1,712.18 (75.75)

(The copy of audited annual report will be furnished on request.)

9)

Portfolio Management perfor mance of the Portfolio Manager for the last three
years, and in case of discretionary Portfolio Manager, disclosur e of performance
indicators calculated using weighted average (XIRR) method in terms of
Regulation 14 of the SEBI (Portfolio Manager s) Regulations, 1993:

01/04/2016 to 01/04/2015 01/04/2014 01/04/2013
28/02/2017 to to to
31/03/2016 31/03/2015 31/03/2014
QuestPM S Flagship Portfolio (Total = MULTI + All Clients other than MULTI)
Net of all fees and charges levied by the Portfolio Manager.
Portfolio Performance (%) 35.0 84 40.7 20.7
Benchmark Performance %
BSE Sensex 12.9 (9.2 18.7 17.6
NIFTY 14.2 (8.7) 21.2 16.5
BSE Midcap 26.5 0.3 40.2 11.7
NIFTY Midcap 50 304 (4.9 28.0 238
BSE Smallcap 29.2 (3.9 36.5 17.9
NIFTY Free Float Smallcap 100 36.0 (13.2) 44.1 124
QuestPM S Flagship Portfolio - Multi/Multi 2 (inception date 04.08.2014)
Net of all fees and charges levied by the Portfolio Manager.
Portfolio Performance (%) 345 8.1 7.9 -
Benchmark Performance %
BSE Sensex 13.0 (9.3) 4.2 -
NIFTY 14.3 (8.8) 6.5 -
BSE Midcap 27.0 0.3 12.9 -
NIFTY Midcap 50 30.5 (5.0 6.8 -
BSE Smallcap 294 (3.2 0.9 -
NIFTY Free Float Smallcap 100 36.4 (13.2) 16.3 -
QuestPM S Flagship Portfolio (All Clients other than Multi/M ulti 2)
Net of all fees and charges levied by the Portfolio Manager.
Portfolio Performance (%) 35.2 8.7 54.8 20.7
Benchmark Performance %
BSE Sensex 12.9 (9.0 24.8 17.6
NIFTY 14.1 (8.5 26.6 16.5
BSE Midcap 26.2 0.3 49.4 11.7
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NIFTY Midcap 50 30.2 (4.8) 36,5 23.8
BSE Smallcap 29.0 (3.5 53.5 17.9
NIFTY Free Float Smallcap 100 35.7 (13.2) 52.3 12.4

QuestPM S Focus Portfolio (inception date 24.05.2016)
Net of all fees and charges levied by the Portfolio Manager.

Portfolio Performance (%) 21.0 - - -

Benchmark Performance %
BSE Sensex 7.6 - - -
NIFTY 8.1 - - -
BSE Midcap 13.2 - - -
NIFTY Midcap 50 20.1 - - -
BSE Smallcap 18.7 - - -
NIFTY Free Float Smallcap 100 215 - - -

Note: XIRR calculation uses a schedule of actual cash flows (including an opening
investment value and a series of actua cash inflows / outflows), to calculate the
compounded return based on Actual number of days.

10)

Nature of Expenses.

The following are the general costs and expenses to be borne by the Client availing
the services of the Portfolio Manager.

Portfolio Management Fees

The portfolio management fees relate to Portfolio Management Services offered to
the Clients. The fee may be afixed fee or performance based fee or a combination of
both, as agreed by the Client in the PMS agreement. Charges pertaining to partia
withdrawal / closure would be levied as per the terms provided in Agreement entered
into between Portfolio Manager and Client.

Note: The fees charged to the Client under PMS come under the ambit of “Fees for
Technical and Professional Services” under section 194J of the Income Tax
Act, 1961. The Client shall deduct the tax on the fees and provide Portfolio
Manager with the TDS Certificate in Form 16A, within prescribed time limit
laid down under the Income Tax Act, 1961.

Transactions Cost:

Brokerage and / or Transaction cost on transactions would be levied at the prevailing
rates charged by the brokers and /or any such other intermediary (+) applicable
Service Tax (+) Stamp Duty (+) Securities Transaction Tax (+) Turnover Tax (+) any
other levies thereon, as may be applicable from time to time.
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iii) Other Charges:

11)

Over and above the Fixed Fee, Performance Fee and the transactions cost as
mentioned above, the Portfolio Manager would recover charges levied by the
Custodian for acquiring, holding, sale & transfer of investments in de-materialised
form (like custody charges, transaction charges, depository charges, out of pocket
expenses, etc., at actual), audit fees for auditing and reporting of individual Client’s
account and any other charges that the Portfolio Manager may have to incur while
running the portfolio management services . The above fees, transaction cost and
other charges shall be directly debited to the Client’s account as and when the same
becomes due for payment. These include:

1.

Custodian/Depository fees

The charges relating to opening and operation of dematerialized accounts,
custody and transfer charges for shares, bonds and units, dematerialization and
other charges in connection with the operation and management of the
depository accounts would be at actual.

Registrar and transfer agent fee

Charges payable to registrars and transfer agents in connection with effecting
transfer of securities and bonds including stamp charges; cost of affidavits,
notary charges, postage stamp and courier charges would be at actual.

Brokerage and transaction costs

The brokerage charges and other charges like service charge, stamp duty,
transaction costs, turnover tax, exit and entry loads on the purchase and sale of
shares, stocks, bonds, debt, deposits, units and other financial instruments
would be at actual.

Certification and professional charges

Charges payable for out sourced professional services like accounting, taxation
and legal services, notarizations etc. for certifications, attestations required by
bankers or regulatory authorities would be at actual.

Incidental Expenses

Charges in connection with the inter alia courier expenses, stamp duty, service
tax, postal, telegraphic, opening and operation of Bank Account would be at
actual.

Audit Fees
Charges levied by the auditor to be recovered by the Portfolio Manager from
the Client, on a pro-rata basis.

Manner of payment of feesand/ or expenses:

The Portfolio Manager shall recover directly from the bank account of the Client
under PMS, al the fees, transactions cost and other charges as specified above.

Taxation:
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The information set out below outlines the tax implications vis-a-vis investment in
listed equity shares of Indian companies based on relevant provisions of the Income-
tax Act, 1961, as currently applicable.

Genera

In view of the individual nature of tax consequences on the income, capital gains or
otherwise, arising from investments as a so the fact that the provisions of Income-tax
Act, 1961 undergo changes frequently, the Client is advised to consult his/ her tax
consultant for appropriate advice on tax treatment.

Income on investment in equity shares is subject to tax in the following manner:

1. Dividends declared on equity shares are tax freein the hands of investors u/s. 10 (34)
of the Income-tax Act, 1961 if Dividend Distribution Tax (‘DDT’) has been paid on
the same. However, w.e.f. 01 April 2017 in terms of section 115BBDA inserted vide
the Finance Act, 2016 any income by way of dividend from domestic companies in
excess of Rs. 10 lakh shall be chargeable to tax in the case of an individual, Hindu
undivided family (“HUF”) or afirmwhoisaresident in India, at the rate of 10% plus
applicable surcharge and education cess, higher and secondary cess, as applicable.

2. Thetaxation of dividend incomein excess of Rs. 10 lakh shall be on grossbasis. Also
no deduction in respect of any expenditure or allowance or set-off of loss shall be
allowed to the client under any provisions of the Income-tax Act, 1961 in computing
the income by way of dividends.

3. In case the equity shares are held as an investment by aresident and are sold within
12 months from the date of purchase, the resultant gains or losses are termed as short-
term capital gains or losses. Short-term gains arising out of transfer of equity shares
on a recognized stock exchange in India and the transaction has been subject to
Securities Transaction Tax (“STT”) and/or undertaken on a recognized stock
exchange located in any International Financial Services Centre and where the
consideration for such transaction is paid/payable in foreign currency’ are taxed at a
concessiona rate of 15% plus surcharge, education cess, secondary and higher
education cess; as applicable.

4. However, if the transactions has not been done on a recognized stock exchange in
India and consequently the transaction has not been subjected to STT then the gains
will be taxed (income-tax including surcharge and education cess, secondary and
higher education cess) at the rate applicabl e depending upon the status (i.e. Individual
/ HUF, Firms, Corporate, etc.) and the income level of Clients.

5. In case the equity shares are held as an investment by resident and are sold after 12
months from the date of purchase, the resultant gains or losses are termed as long-
term capital gains or losses. Long term gain arising out of transfer of equity shares,
on arecognized stock exchange in India and the sale transaction has been subjected
to STT and/or undertaken on a recognized stock exchange located in any
International Financial Services Centre and where the consideration for such

! Inserted w.e.f. 01 April 2017 by the Finance Act, 2016

17



@) QuestPMS

transaction is paid/payable in foreign currency? is exempt from income tax in terms
of section 10(38) of the Income-tax Act, 1961.

6. However if the sale transaction does not take place on a recognized stock exchange
in India, the gain would be either taxed at 10% plus surcharge, education cess,
secondary and higher education cess; as applicable in case the purchase cost is not
indexed or at 20% plus surcharge, education cess, secondary and higher education
cess and any other cess; as applicable in case purchase cost isindexed, whichever is
beneficial to the Clients.

7. Incase of anindividua or HUF, being aresident of India, where the total income as
reduced by such long term capital gains or short term capital gains is below the
maximum amount which is not chargeable to income-tax then such long term capital
gains or short term capital gains shall be reduced by such shortfall anount and only
remaining balance of such long term capital gains or short term capital gains shall be
subject to tax at the applicable rate.

8. Any STT paid isneither allowed as a deduction in computing the income chargeable
under the head “capital gains” nor allowed as a deduction from the amount of income
tax payable on capital gains.

9. In casethe equity shares are held as an investment by non-resident investors and are
sold after 12 months from the date of purchase the resultant gains will be termed as
long-term capital gains. Long term gain arising out of transfer of equity shares, on a
recognized stock exchange in India and the sale transaction has been subjected to
STT isexempt from income tax,, however, if the sale transaction does not take place
on a recognized stock exchange in India, would be taxed at 10% plus surcharge,
education cess, secondary and higher education cess.

10. The benefit of indexation will not be available to the non-resident and the capital
gains arising to a non-resident will have to be determined by converting the actual
amount that the shares are sold for into the currency in which the shareswereinitially
bought. After which, the total amount of capital gains earned through the sale will
then be converted into Indian rupees at the rate applicable on the date of the sale.

11. In case the equity shares are held as an investment by non-resident investors and are
sold within 12 months from the date of purchase the resultant gainswill be termed as
short-term capital gains. Short-term gains arising out of transfer of equity shares on
a recognized stock exchange in India and the transaction has been subject to
Securities Transaction Tax (STT) are taxed at a concessional rate of 15% plus
surcharge, education cess, secondary and higher education cess, as applicable.
However, if the transactions has not been done on a recognized stock exchange in
India and consequently the transaction has not been subjected to STT then the gains
will be taxed (income-tax including surcharge and education cess, secondary and
higher education cess) at the rate applicable depending upon the status (i.e.
Individual / HUF, Firms, Corporate, etc.) and income level of Portfolio Management
Service (“PMS”) Clients

2 Inserted w.e.f. 01 April 2017 by the Finance Act, 2016
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12)

12.

13.

14.

15.

Thelossarising on sale of equity shares purchased within 3 months prior to the record
date for the entitlement of exempt dividend and sold within 3 months after such
record date, is to be ignored to the extent of the dividend received or receivable on
such equity shares for the purpose of computing the taxable income.

In case of a Non-Resident Indian’s PMS account, tax is required to be deducted at
source, and the same will be deducted from the sales proceeds by the Custodian. The
certificate for the same will be provided by them as per the rules laid down by the
prescribed Act.

Advance Tax Installment Obligations:

It shall be the Client’s responsibility to meet the obligations on account of advance
tax installments payable on the due dates as per the Income-tax Act, 1961 and as
amended from time to time.

Securities Transaction Tax (STT) is applicable on transactions of such purchase or
sale equity sharesin acompany. The STT rates are applicable as per the Finance Act,
2009 and amended thereafter.

Accounting Policiesfor the Client Portfalio:

Books and Records would be separately maintained in the name of the Client to
account for the assets and any additions, income, receipts and disbursements in
connection therewith, as provided by the SEBI (Portfolio Management) Regulations,
1993, as amended from time to time. Accounting under the respective Portfolios will
be done in accordance with Generally Accepted Accounting Principlesin India

The Portfolio Manager and the Client can adopt any specific norm or methodology
for valuation of investments or accounting the same may be mutually agreed between
them on a case specific basis.

The Portfolio Manager shall keep and maintain proper books of accounts, record and
documentsfor each Client so asto explain transactionsfor each Client and to disclose
at any point of the Portfolio Holding of each Client.

The following Accounting policies will be applied for the Portfolio investments of
Clients.

1. Basis of Accounting
The financia statements are prepared on an accrua basis of
accounting under the historical cost convention.

2. Use of estimates
The preparation of financial statements requires the management to make
estimates and assumptions that affect the reported amounts of assets and
liabilities as of the date of the financial statements and reported revenues and
expenses for the year. Although these estimates are based on the
management’s best knowledge of current events and actions, uncertainty
about these assumptions and estimates could result in outcomes different from

19



@) QuestPMS

the estimates. Difference between actual results and estimates are recognised
in the period in which the results are known or materialise.

3. Capita
Capital represents infusions (net of withdrawals, if any) of cash/Securities
contributed by the Client under the Discretionary Portfolio Management
Services Agreement.

4, Investments

Accounting for investment transactions: Purchase and sale of investments are
recorded on trade date basis, after considering brokerage, if any. Securities
Transaction Tax levied on purchase/sale of Securities during the financial
year is recognised as an expense in the books of accounts. Investments as at
the Balance Sheet date are reflected at Cost. Investments are allocated to
Clients based on pre-determined criteria at weighted average price of the
day’s transaction.

Bonus and rights issues are recorded on the respective ex-date.

5. Revenue Recognition

i Profit or loss on sale of investments is recognised on the date of
transaction and is determined by applying the First in - First out
principle.

ii. Dividend income is accounted for when unconditional right to
receive is established.

iii. Interest on Fixed Deposits is accrued on atime proportionate basis at
the underlying interest rates.

6. Expenses
All expenses are accrued and accounted on following basis:

Audit Fees Allocated based on pre-determined criteria.
Depository Charges & Transaction | At actuals based on actual invoice received
Charges from the Custodians.
Management Fees & Performance | Accrued in accordance with the Agreement
based Fees entered with the Client.
Securities Transaction Tax At actuals on basis of allocation of
investment.
7. Provision for tax

No provision for tax has been made on the income earned during the period
since as per the Discretionary Portfolio Management Services Agreement, all
tax liabilities are the Client’s sole responsibility. Tax Deducted at Source on
interest income is recorded on confirmation obtained from Bank.

The above accounting policies are as per Portfolio Clients Financial Statements year

ended March 31, 2016 and the same accounting policies are proposed to be
consistently applied by the Portfolio Manager.

20



@) QuestPMS

13)

14)

| nvestor Services:

Name, address and telephone number of the Investor Relation Officer who shall
attend to the investor queries and complaints:

Shashikant Shah— Relationship Manager

Quest Investment Advisors Private Limited

188/3, Gurukrupa Building, 1% Floor,

Jain Society, Next to Jain Temple, Sion (West), Mumbai — 400 022.
Telephone/Fax Number: +91(0) 22 24070493 / 24021586 / 24076307
Email:shashi @questinvest.com, Website: www.questinvest.com

CIN: U65990MH1992PTC066602

Grievanceredressal and dispute settlement mechanism:

Grievances, if any, that may arise pursuant to the Portfolio Management Services
Agreement entered into shall as far as possible be redressed through the
administrative mechanism by the Portfolio Manager and are subject to SEBI
(Portfolio Managers) Regulations, 1993 and any amendments made thereto from
timeto time.

The Portfolio Manager will endeavor to address all complaints regarding service
deficiencies or cause for grievance, for whatever reason, in a reasonable manner and
time. If the Client remains dissatisfied with the remedies offered or the stand taken
by the Portfolio Manager, the Client and Portfolio Manager shall abide by the
following mechanisms.

The investor also has an option to register its complaints on SEBI SCORES
http://scores.gov.in/ where the regular (SEBI) will then intervene and make efforts to
redress the complaints. For queries, feedback and assistance relating to SEBI
SCORES, please contact SEBI office on toll free helpline 1800 22 75 75 / 1800 266
7575

All disputes, differences, claims and questions whatsoever arising between the Client
and the Portfolio Manager and/or their respective representatives shall be settled in
accordance with and subject to the provisions of the Arbitration and Conciliation Act,
1996 or any statutory requirement, modification or re-enactment thereof for the time
being in force. Such Arbitration proceedings shall be held a8 Mumbai. Except as
above said in relation to settlement of disputes through arbitration, al the lega
actions and proceedings are subject to the jurisdiction of court in Mumbai only and
shall be governed by Indian Law.

Sd/- Sd/-
Ajay Sheth Bina Sheth
Director Director

Date: March 23, 2017

Place: Mumbai
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